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Figure 12: China’s participation in global real economy and capital market 

Source: CSRC, CICC Research 

Figure 13: Foreign capital’s participation in China’s real economy and capital market 

Source: Wind Info, NBS, SSE, PBoC, CICC Research 

Figure 14: Number of IPOs on select exchanges in 
China, UK, Germany and Switzerland 

Figure 15: Funds raised by IPOs at select 
exchanges 

Source: World Federation of Exchanges, Wind Info, CICC Research Source: World Federation of Exchanges, Wind Info, CICC Research
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Question 8: The outlook for DRs under Stock 
Connect mechanism, what merits attention? 

We suggest paying attention to possible progress in the following areas. 

► First, with improvement in rules for the CDR business, qualified overseas
companies may tap the A-share market through the DRs under Stock Connect
mechanism. At present, there is no overseas enterprise in the A-share market. In
the future, the improvement of the CDR business may attract greater attention from
the market.

► Second, the GDR business may further improve domestic listed companies’
willingness to issue GDRs in overseas markets amid accelerated progress of the
DRs under Stock Connect mechanism.

► Third, as the Shanghai-London Stock Connect is evolving into to the DRs under
Stock Connect mechanism, the mechanism may have room for further expansion in
the future (e.g., expansion of the scope of overseas markets and market access
requirements for enterprises).

Overall, we believe that DRs under Stock Connect will further promote the 
internationalization of China’s capital market and facilitate the country’s two-way 
opening-up from the perspective of capital market. Over the long run, we believe that 
efforts to promote the internationalization of China’s capital market (e.g., efforts to 
develop DRs under Stock Connect) will be of important significance for China’s closer 
connection to the world and the world’s better understanding of China amid a complex 
international environment and profound changes in the world. 



Important legal disclosures 

General Disclosures 

This report has been produced by China International Capital Corporation Hong Kong Securities Limited (CICCHKS). This report is based on information available 

to the public that we consider reliable, but CICCHKS and its associated company(ies)(collectively, hereinafter “CICC”) do not represent that it is accurate or 

complete. The information and opinions contained herein are for investors’ reference only and do not take into account the particular investment objectives, financial 

situation, or needs of any client, and are not an offer to buy or sell or a solicitation of an offer to buy or sell any securities/financial products or to participate in any 

particular trading strategy. Under no circumstances shall the information contained herein or the opinions expressed herein constitute a personal recommendation 

to anyone. Investors should make their own independent evaluation of the information contained in this report, consider their own individual investment objectives, 

financial situation and particular needs. CICC does not provide tax, accounting, or legal advice to our clients, and all investors are advised to consult with their tax, 

accounting, or legal advisers regarding any potential investment. Neither CICC nor its related persons shall be liable in any manner whatsoever for any 

consequences of any reliance thereon or usage thereof. 

The performance information (including any expression of opinion or forecast) herein reflect the most up-to-date opinions, speculations and forecasts at the time of 

the report’s production and publication. Such opinions, speculations and forecasts are subject to change and may be amended without any notification. At different 

periods, CICC may release reports which are inconsistent with the opinions, speculations and forecasts contained herein.  

The analysts named in this report may have from time to time discussed with our clients, including CICC salespeople, traders, and other professionals, or may 

discuss in the report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the securities or the financial 

products discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such securities or the financial 

products. Any such trading strategies are distinct from and do not affect the analysts' fundamental rating for such securities or the financial products as described 

herein. 

CICC’s salespeople, traders, and other professionals may provide oral or written market commentary or trading ideas that may be inconsistent with, and reach 

different conclusions from, the recommendations and opinions presented in this report. Such ideas or recommendations reflect the different assumptions, views and 

analytical methods of the persons who prepared them, and CICC is under no obligation to ensure that such other trading ideas or recommendations are brought to 

the attention of any recipient of this report. CICC’s asset management area, proprietary trading desks and other investing businesses may make investment 

decisions that are inconsistent with the recommendations or opinions expressed in this report. 

Unless stated otherwise, any performance data quoted represents past performance. Past performance is not an indicator of future performance. No representation 

or warranty is made that any returns indicated will be achieved. Certain assumptions may have been made in this analysis which has resulted in any returns detailed 

herein. Changes to the assumptions may have a material impact on any returns detailed. 

To the extent this material is provided to any recipient, this material is provided solely on the basis that the recipient has the capability to independently evaluate 

investment risk and is exercising independent judgment in evaluating investment decisions in that its investment decisions will be based on its own independent 

assessment of the opportunities and risks presented by a potential investment, market factors and other investment considerations. 

This report is distributed in Hong Kong by CICCHKS, which is regulated by the Securities and Futures Commission. Queries concerning CICC Research from 

readers in Hong Kong should be directed to our Hong Kong sales representatives. The CE numbers of SFC licensed authors of this report are disclosed by the 

authors’ names on the cover page. 

This report is distributed in Singapore only to accredited investors and/or institutional investors, as defined in the Securities and Futures Act, by China International 

Capital Corporation (Singapore) Pte. Limited (“CICCSG”), which is regulated by the Monetary Authority of Singapore. By virtue of distribution by CICCSG to these 

categories of investors in Singapore, disclosure under Section 36 of the Financial Adviser Act (which relates to disclosure of a financial adviser’s interest and/or its 

representative’s interest in securities) is not required. This report is not intended for and should not be distributed or passed on, directly or indirectly, to any other 

person in the jurisdiction of Singapore. Recipients of this report in Singapore should contact CICCSG in respect of any matter arising from or in connection with this 

report.  

This report is distributed in the United Kingdom by China International Capital Corporation (UK) Limited (“CICCUK”), which is authorized and regulated by the 

Financial Conduct Authority. The investments and services to which this report relates are only available to persons of a kind described in Article 19 (5), 38, 47 and 

49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. This report is not intended for retail clients. In other EEA countries, the report 

is issued to persons regarded as professional investors (or equivalent) in their home jurisdiction. 

This report is distributed by China International Capital Corporation (Japan) Limited (“CICCJP”) in Japan, and CICCJP is registered with the Kanto Local Finance 

Bureau (Kanto Local Finance Bureau Director (Kinsho) No. 3235) and is a regulated financial entity under Japanese law. The investment and services related to this 

report are available only to professional investors as defined in Article 2.31 of the Financial Instruments and Exchange Act. This report is not intended for 

non-professional Japanese investors. 

This report will be made available in other jurisdictions pursuant to the applicable laws and regulations in those particular jurisdictions. 

Continued on next page 

本中金公司研报由 KiKi.Fung@cicc.com.cn 下载



Special Disclosures 

CICC does and seeks to do business with companies covered in CICC Research. As a result, investors should be aware that CICC and/or its associated persons 

may have a conflict of interest that could affect the objectivity of this report. 

Disclosures in relation to the Companies contained this report could be found at https://research.cicc.com/footer/disclosures, or in the published latest 

company-specific research.  

Guide to the CICC Fundamental Equity Research Rating System: 

Our analysts use a stock rating framework in which they rate stocks as OUTPERFORM, NEUTRAL or UNDERPERFORM (see definitions below). 

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as OVERWEIGHT, EQUAL-WEIGHT or 

UNDERWEIGHT (see definitions below).  

CICC does not assign ratings of BUY, HOLD or SELL to the stocks we cover. OUTPERFORM, NEUTRAL or UNDERPERFORM are not the equivalent of BUY, 

HOLD or SELL. Investors should carefully read the definitions of all ratings used in CICC Research. In addition, since CICC Research contains more complete 

information concerning the analyst's views, investors should carefully read CICC Research, in its entirety, and not infer the contents from the rating alone. In any 

case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual 

circumstances (such as the investor's existing holdings) and other considerations. 

Explanation of Stock Ratings: 

 OUTPERFORM: Our analysts expect the stock’s return to exceed the return of the corresponding CICC sector index over the next 6~12 months;

 NEUTRAL: Our analysts expect the stock’s return to be in line with the return of the corresponding CICC sector index over the next 6~12 months;

 UNDERPERFORM: Our analysts expect the stock’s return to be below the return of the corresponding CICC sector index over the next 6~12 months.

Explanation of Industry Ratings: 

 OVERWEIGHT: Our analysts expect the sector to outperform the market by 10% or more over the next 6~12 months;

 EQUAL-WEIGHT: Our analysts expect the sector to end up between 10% below and 10% above the market over the next 6~12 months;

 UNDERWEIGHT: Our analysts expect the sector to fall behind the market by 10% or more over the next 6~12 months.

Distribution of ratings is available at https://research.cicc.com/footer/disclosures. 

Copyright of this report belongs to CICC. Any form of unauthorized distribution, reproduction, publication, release or quotation is prohibited without 

CICC’s written permission. 

V190624 

Translation: Wendong WANG 

Editing: Michael HOARE, Jude Niroshan Abeyeratne, Kenneth HO, Jing ZHAO 

本中金公司研报由 KiKi.Fung@cicc.com.cn 下载



Beijing 

China International Capital Corporation Limited  

28th Floor, China World Office 2, 

1 Jianguomenwai Avenue,  

Beijing 100004, P.R. China   

Tel: (86-10) 6505 1166   

Fax: (86-10) 6505 1156 

Shanghai 

China International Capital Corporation 

Limited-Shanghai Branch   

32nd Floor Azia Center 1233 Lujiazui Ring Road 

Shanghai 200120, P.R. China 

Tel: (86-21) 5879-6226   

Fax: (86-21) 5888-8976 

Shenzhen   

China International Capital Corporation 

Limited- Shenzhen Branch 

72th Floor, PingAn Finance Center  

5033 Yitian Road, Futian District 

Shenzhen, 518048, P.R. China 

Tel: (86-755) 8319-5000   

Fax: (86-755) 8319-9229 

Hong Kong 

China International Capital Corporation (Hong 

Kong) Limited 

29th Floor, One International Finance Centre  

1 Harbour View Street Central Hong Kong 

Tel: (852) 2872-2000   

Fax: (852) 2872-2100 

Tokyo 

China International Capital Corporation (Japan) 

Limited 

Level 21, Marunouchi Nijubashi Building,  

3-2-3 Marunouchi, Chiyoda-Ku,

Tokyo 100-0005, Japan 

Tel: (+813) 3201 6388  

Fax: (+813) 3201 6389 

San Francisco 

CICC US Securities, Inc. San Francisco Branch 

Office 

One Embarcadero Center, Suite 2350, 

San Francisco, CA 94111, USA   

Tel: (+1) 415 493 4120   

Fax: (+1) 628 203 8514  

New York 

CICC US Securities, Inc  

32nd Floor, 280 Park Avenue 

New York, NY 10017, USA   

Tel: (+1-646) 7948 800   

Fax: (+1-646) 7948 801  

Singapore 

China International Capital Corporation 

(Singapore) Pte. Limited   

6 Battery Road, #33-01   

Singapore 049909   

Tel: (+65) 6572 1999   

Fax: (+65) 6327 1278 

London 

China International Capital Corporation (UK) 

Limited  

25th Floor, 125 Old Broad Street   

London EC2N 1AR, United Kingdom   

Tel: (+44 - 20) 7367 5718   

Fax: (+44 - 20) 7367 5719 

Frankfurt 

China International Capital Corporation 

(Europe) GmbH   

Neue Mainzer Straße 52-58, 60311  

Frankfurt a.M, Germany   

Tel: (+49-69) 24437 3560   

本中金公司研报由 KiKi.Fung@cicc.com.cn 下载


	Question 1: What is the DRs under Stock Connect mechanism?
	Question 2: Why is it necessary to establish DRs under Stock Connect mechanism?
	Question 3: What differences are there between the new Stock Connect and existing programs?
	Question 4: What are the institutional arrangements for DRs under Stock Connect?
	DRs under Stock Connect: The CDR business
	DRs under Stock Connect: GDR issuance and trading

	Question 5: What progress has been made in DRs under the Stock Connect program?
	Question 6: What are the characteristics of the three markets related to DRs under Stock Connect?
	Question 7: What is the significance of the DRs under Stock Connect mechanism?
	Question 8: The outlook for DRs under Stock Connect mechanism, what merits attention?



